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DISTRICT OF (QLUNMSIA TAX JCIURT

THE WASHINCTON PSYCHOANALYTIC
SOCTIETY, IXC., Dzt of Lty
Yaa Cowt

Petitioner,

DOCRET %3, 1715

DISTRICT OF COTUMBIA,

TN L e bt P Nl N A d i

Roapondents,

PINRINGS QF FACT AND O2T

The peotitleonsr 1s here appseling - asce2ssment of a
real astete tax on an Improved 1ot of ~rzund fn thz Diatrict
of Columbia owned by it., It is clalmed Ly the petlticner that

78 property ia exomptl under the orevisicns of several sub-

sectiona of Jeotion 47~50Lla of the District of Cciumbia Code,

1951 Edition, The respondent on the othsr hsnd contonds that

the property 1s taxable.

Pindiaga of Fact

1(a) The petitioner 1a a non-profit scelety or corporation
organized pursuant to Chapter 6, Title 29, Distri st of Columbin
Code, 1951 Edition, with its principal cffice at 1720 M Strcet,
Horthwost, Washdngtou, D C.

(b) The objects and purposes cf She petitionor as
oxpressad 1in 1ts chertar are as follows:

"o collaborate as an arffiliste with the American
Psychoanalytic Association; to atvdy, promote and advance
the sclencs and art of psychoanalysls and sllied branches
of learning in their scientific, therapeutic and cultural
aspects and to disaeminate knowledge thereof to the medicel
professlon and others interested thersin, It shall &lsc be
the f'unction of the Soclety to conduct tke Washington
Psychoanalytic Institute, and through this Iastitute to
establizh adequate qualifications for the practice of psychow~
analysis; to give official recognition to these who heve met
these qualifications; to supervise the education of psycho-
analyats; to represent psychoanalysis in the community; to
develap the relationship of naychoanalyais to other disci-
plinea; and to accept contributions, gifts and bequosts in
furtherance of these purposes.”
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o bulldlug coholats of four storlos, namely, 8
P
ocoupied by tne {tpnoue of Sah sy Fiyat flocr,
an area of 1yl o fanty noos viox naving an
850 zauaro {98 1o khird floor, having an area of
fao0t.
{¢) Tha baremsnt of the btuilding, areluaive

orcunlad by tha iurnuca, wag on Sl A e < =311 rented
o Lanant, Ly ner aecnend norent,
vullding ves, end tilt is
rented Lo & tenunﬁ, by rToazon or which Lho petitioner gecured a
rent, for which ths potitioneyr suppliod beut and Jjanltor service.

() The first and second SLoors wers on July 1, 1960, ond
st11l are used by the petlilonsy end by the Waahingteon Percho-
analvtic Inatitute ay horslnaflitor zet torth,

3{a) Tha petitloner opsrateon a zchool, known as the Wecn~
ington Pasychoanalytlc Instituts. hereinafter called the
Instltute™, for the teaching of ths principlea ond prnctice of
poaychoanalysis as a branch of the practice of psychiatry.

(b) The entrance requiromsnt of the Inaitute 1s the
graduation from a recognized medical school. An appiicant mesting
the requirement is accepted, regardloss of race, color, erecd or
gny oxher condition. Most, if not all students are practicing
phyalclians.

(c) The course of teaching end study was the following.
Clas:ues were held each Saturday morning in three classrooms on

tho second floor of the building. Students attended the class

once & week for one semester or once svery iwo weoks 'for a course

of a whole year. In addition each student was requiroed, under
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in psychoanalyals and monmbor
lant in wayehecanalyais for two
and wher no ccourze wan conploted successfuliy, the
gtudont wes accanted as memoer of the petitioner, and informally
was recognized er o prrebltlonzr In paoychornaluyeia,

{€; Tho schezs: 1¢ not cxeratod for vrivats guln end eworaces
the gensrally recognized relatronzhly of Zeachsr and atudont,

pla) On the Cirsz rleor of the bulldiog wes a livrary, a
larpra pmoting roor ara an offizca occupled Ly tha Exszutivo
Lsulstant of %ho petitionar ond the Iastiitubs, who kopt =il
studont roccida, Yhe Yocka of neenunt end correspondencs relating
to the Tnstitue, arraugod the scheduls ofl cimsses, registered
the atudents, notlifisd them when classsese met nnd collected the
suitlens 'The geoater nertlon of that officars timo was devetad
to Ltho affairs cf tho o

(b) The library was for the uco of the mambers of the
ostitioner, In additicn it was uwsed by ths students of the
Institution on Saturday aftornoovnuy and Tuosday nights,

{2) The large mosting rcom wes used for meetlingy, lectures
and other gatheringe of the ranbers af ths vetitiorer,

{d) ‘'There ic no evidence upon wnjich ths Court can vaas or
determine any apportiorment of valuation of the portions of the
bullding used by the tenants., by theo ovstltionsr or by the Inntitute,

Se On August 27, 1960, tha asasessing authority of thae District
of Columbia assessed Lot 78 in Squars 162 a reel estate tox for the
fiscal year ending June 30, 1961, Iin the amount of $1,155,36, which
has not bosen paid.

6. This casec was flled orn October 25, 1960,




The potitionsar 3a sn azaocintlicn of phyalclans ewployling
psycuoanalysis in tho pracitice of psychiatry, IU 43 here con=
plaining of, ernd appeallny from 21 aageasmant of a real aglato
tex on Lot 78 in Zauvars 162, ilmoroved by o Wulldlay lnown as
promlzos 1720 M Street Norblwest, Washingtor, D, C., owned by
it, ancd wonich will herelnafter bHa rofervsd to ra "tho buildingh,

The petitioner conducts a scheol for the tunching of the
princiglea and practice of psychoanalysls as a brunch ol the
practics ef pzychlatry, known o

mton Pasyechonnslytlce

-1

Inciitute, horvolnufber called ™ uvhe Tonailitate™, Entyy reoguire-
=+~ 12 the gradustion from a recognized schocl of medicine.
.. zing tho requizement arce ceezptad as students regardless
of race, color or crced, The mothod of tuaching 1s the following.
A class is held on each Saturday forenoon at which instructera
lscture to the students, If a student wishes to complete th;
clansroom part of the course 1n o semoustar or half an academic
yoer ne must ettend the classes every Saturday, but, If he =o
desirea, he can compiete the clagsworikt in one academic year by
attending classes svory other Saturday. Each student 1a required
for two ycars to treat a psiisnt requiring psycheoanalytic troat-
ment under the supervision of au practitionor in pnychoannlysis
and a member of t he petitioner, If soms of the pntients are
unable to pay a reasonable bill for services they are treated at
reduced ratea, while others uneble to pay are treatad for nothing,
The primary purpose of the treatment however, is for the bensfit
of the students. The benefit to the patients is incidental.
When Lha studerit doctor completes the courses successfully he 1s
accepted as a member of the petitlonar and is informally recognized
as a practitioner in psychoanalyasis.

A substantial portion of the building, nemely the baaamgi%
and the third floor, 1s rented to tenants for which the petitioner

(1) Less a small ares occupied by the furnace,
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Uollcuing:

*(h) Buildings belonging to rnd opurned by
institutions waich cre not ovganized or operated for
rrivate galn whlcenh are used for zurpoces of public
charity principally In txws District of Columbie,™

a* S 1

(1) Bulldings balonzing “¢ and cparntad oY
acheols, colloges, or wniverslities which are not
orgenizaed or opsratved for privats zoin, anc which
ambrone the genorally recogmized relationshly of
teachsr end studsnt,”

ke 3 3 a 43

"(q) Bulldinrs belonging to orpenizstions which
are charged with the admintstration, coordination, or
un!fication of sctivities, locally or othorwise, of
Institutions or organlzetions antltled tc 2xemption
under the provislons of sections L7-80la to 47-801r,
and used as administrative headquarters thereof."

Another ssction of Chapter 8 of Title 47 of the Cods shouid

be cited., It is Section L 7-801b which rslates to income nroducing

property, and which reads as follows:

¥If any building or any portion therecf, or grounds
belonging to and actually ussd oy any institution or
organization entitled to exsmption under the provisions
of sections 47-801la to 47=-801f are used to secure o rent
or Ilncome for any activity other than that for which
exomption is granted such bvullding or portion thersof,
or grounds shall be asssssed and taxed,"




Tourt s o tha epinion tiot Lhy roel propoxiy hers
invalvsd 19 net entitisd to exeantion Trom taxatlon. VWhile
She potiitdonsr fo an Lestitunion “rot orgesized or operated lor
« bLadlaing ig uet veesd Cor pubile charity,
Locolbnens of the pabieans by bho gtudonts had osccurraed
ol weare., wrs rot so, it covld not be
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Joes vot oussnt Bhe rceal nroperty.

naithor cWhed or oworstad by ¢ scuecd, coliege or unlverslity,
to . sing the faclt Shat tne Insiitute ombracws Ttha gonerelly
recognized relntionship of teachex and studznt", and regardless of
the fact that it is opsn to all uhc comply with the sntrance re-
Jeirowents. Sut evon 1f it could ta sald that tho bullding was
ownad and operotod by the Irnstliuro, nevertoeless, the Court
would »e compslied to hold tuet exemptien way nel pormlssible,
& subatantlal portlon of the muildiag 1s rented tc producs incoms

und cncther portion i3 not usad by the Inatlitute. Thers 1s no

testimony or evidence wnich would onablo the Court to apportlon

the bulldinz or to detarmine the valus of the asveral portlona,
Yuch Callura of proofl ls fatal to thoe petltiocnor's case.

Fellowship Foundetion v, District of Columbila, D,C.B.T.A.,

Docket MNo. 1120, Affirmed per curiom, Fsallowship Foundation

v. District of Columbia, 86 U.8. App. D.C. 40, 179 F.2d 56,

For the reasons stated the Court holds that a roal estate
tax for the fiscal year ending June 30, 1961, in the amount of
$1,155.36, upon Lot 78 1in Square 162, in the City of Washington,
District of Columbia, was validly assessad and must be affirmed,

Declision will be entered for respondent.
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Thils piococding came = b ; Loup “he n:tition
fliod hevetiv; vl wpgn consi- slon tne T.oond of the avidonce
adduced ab tne bhoseing - ald ot R IO R = Court, thias
tay of Fabruany, 1967,

ADJUDCED AKD DETERMIEEDL, that o > fisecal

year onding Juns 3
1

Lot 78 in 3quars 162, In tho City of Washinegton, District of
Columbla, wes validly assessed and 13 Ywreby afrirned.
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FPindings of Fsct, Sninlon &
Declision userved as frollows:

Hyman Smoller, Esquirs,
Attorney for Pstitionar,
517 Hyatt Building,
YWashington 5, D, €. (Matled 2/24,/61)
Corporgtion Counsel, D, C. (Messengsr 2/21/61)

Finance Officer, D. C., (Messenger 2/2./61)

s 4 d
Phyllls R, Liberti,

Clerk.




