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I

O R D E R

Thia natter came before the Court 8or hoarlng oo Groff-

t lona for gunnary Judgnent. Petit lonor, tho ornor of OnrIr--------
il

[)upont Clrcle (Lot, 816 ln Square 11{} r aooko rn .ronptlon ot
fl
l lhat property fron real property Caratlon 8or'Tar learo l98l
t ,

li l. Potltlonotr Aosrlcan Councll on Fritrca8lon (boroln- {
J f ,

t !  |

fjaftor 'ACE!) ls a nonproflt corporaglon organlaod undor tbo I
l i  !

i l

;;fan of tbs Dl8trlct of Cotunbla, uttb tte grlnclpal otgtco i
l i  !

ljtocatcO at Ono Dupont Ci,rcloe D.W. ?bo roal prolro8ty aC tblol
I 1  - - '
i l !
lirddrcr lc ACE.I nattonal boadquartors and lt ognrtCtd el tbc!

;l i - - .

t ,

ffcbarltfoa) I Sl?-1002 (lO) (oreaptlng scboolo, collogos, and I
l l  

- . t  t A A ^ r t A l  , - - ^ - - L t - -  - - ^ . ^ - - t - t  - - t  - . -  |

f(rnlvcreltlcs)I 5f?-1002(10) (orenptlng groundot, and 947- t
f t l
lll002 (7) (erenptl,ng llbrary bulldtngo) . tbs Dlctrlct coo- I
l t - - i
fltcnAa that tbe proporty lr not ontltlcri to an o8orytloo undtr i
i l  

- '  - i

fltbcec or any provlolona. fblo Court bao jurlsdlaElon oe.r I
i l |
tlUfr Datt.r purouont to D.C. Codo S11-1?01, srsd S07-1009. f,
t l . l
ll Upon coneldorotlon of 8,bo argutrcats o( couneol nt tbo i
l t  

-  
|

fjmarfne 
and tbe rccord borolnr tbo Gourt, Eah.! tho tollortnOr I

" I
Ni rinr:'s:r c? ricr I

frna tncreafter pursuant to D.C. Codo 5{?-1002(17) (orcnptlng
t l

fjdntntatratlv. beadguartore) r Sl7-1002 (0) (oronptlng publlo

iiEaCtonal Centor for trlgbor Educatloa.
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hrough June 30r  198, [ r  (Tax  Year  I98{ ) l  i l u ly  i ,  1984,  th rough

3 0 r  1 9 8 5 ,  ( T a x  Y e a r  1 9 8 5 ) l  a n d  i l u l y  1 1  1 9 8 5 '  t h r o u g h

30,  1986,  (8ar  Year  1986) .  The tar  anount  in  d lapute ls

272rL07.50 for  Tar  Year  198{ l  9389r435.20 for  Tax Iear  19851

Sa l3 r0 { { .10  fo r  l a r  Year  1986 .

3. ACB patd the rcal property taxeg of

3891135.20 aaacaaed on the property for 8ar

985. ACB pald 92061522.05 aa tbe Slrat balf

S2 ' i 2 r10? .50  and

Years 198{ and

of rEaI ProP-

rty tar assoseed on tbe property for Tar Year 1986.

l .  ACE tlnoly fl led for and tberoaftor rao dcnled an

aDptlon fron D.C. rcal property tax for far loar l98l and

I ycara thsrcEtter.

5. For tbo lnvolvod porlorJs, ACts ronted approxlnrt@ly

I of tho oquoro footago of tho proporty to 22 of lto Donbor

orgrnkatlons ubuo .loaolng Slvo pcrcont of tblo cpaco 8o

rclal uaora ond rotalnlng the rooalnlng spaco (opgrorl-

tnt.ly 25 Snrcont) for ueo ns lt,s hoadquartors.

6. ACE uar foundod ln 1918. Its la conpoood of lnctltu-

tlons of blghor .ducotlon, botb natlonal and reglonal.. It

haa approrlaatoly 11459 aerrbar lngtltutlons and organlzatlont

Approrlnatoly 11235 of these ara non-Proflt  lnstl tut long ol

blgbcr oducotlon. llost of tho rermlnlng nenbera oro cduca-

tlonal acaoclatloncr the actlvltleg of rblch are coordl'natsd

by ACE. Agprorlnatcly 75 of ACBra renborl are locatod ln t'br

Dlrtr lct of Colur"bla.

7. ACE le organtzcd eolely for nonproftt oducottonal

and cbarltabh purposGs and ls crengt fron fcderal lncor

tar  undcr  t .R.C.  8501(c l (31.  ACE bag a loo bccn grantod

orcngtlono lror gorronrl propcrty torl lncor and Sroncbl.a

tur and ealcr and uso tar ln tbo Dlstrlct of Col,uablq.

8. ACErr grlalry pur5ooo la ltatod ln lte CoacE,lButlon

rr lolloror
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The part lcular deedg cnd purpose of t ,ho cor- ,
porat lon are educat lonal  and Ere t ,o  advance cduca-
t ion and educatlonal net,hodE t,hrough conprchennlvel
vo lunEary and cooperat lve nct ion on tha par t  o f
Anerican cducatlonal aococlotl .ons, organl.znt, lone
and Inotitut iongr and ln fulf l l lnent of t : : l in pur-
pose to conduct, assiEt, and cncourage ochoJ.ai ly
lnvestigations 1n tho f, leid of educatlon, dcvlso
tcchniques, col lect and disoenlnate lnfornatlonr
and ln other $a.va to cervc cducatlon in cucll unclcr-
taklngo aa _nalt be requlrcd and approve6 f;ron year
to ycar and fron generation to generatlon for-the
conoon rolfare.

9- Thc councllre prlnary functlon 16 to coordlnato and

ntfy the cducatlonal rork and prograna of itg nonbor lngtl-

ona and organlzatlon. ACErs efforts Include (a) coord-

and facl l t tat lng tbe exchangc of lnfornatlon and

ral rclattng to ney devolopnenta ln hlghcr educatlonl (b,

veloplng progrocn pertalnlng to acadeulc affalrsr lnetl tu-

lonal Danageliont, profeeelonal dovelopnent, curr{culun;

flrnatlv. actlonr tho bandtcappodl nlnorltlos and uononl

(c) facll l tatlng lntornatlonal rcacarch, tratnlng; toacb-

lng, and ecbolarly orchange.

10. fhc Councll conducts a nunber of, eenlnars and tr

lng prograns ln Ebo Dletrlct of Colunbla and l-Lsou;hout tbc

country lncluding Prceldentl,al Leadershlp Golloqulal profm-

elonal dcveloprent prograns for collega preeldente, and

Colloquta for Acadenlc Adnlnlatrrtors.

11. ACE nalntalna a hlgher educatlon and lnfornatlon

cantcr l ibrary at l ts One Dupont Clrcle locatlon. The l lbra

lr opcn to tbe general public vlthout chargo.

12. ACtr tdtdnlstcro tlrc General Edueatlonal Devcloprarntj

(GED) lcotlng Sorvlce. Tbo GtrD tcrtr arl aval,lablo to all f
n&ers of thc Acnercl publlc. I

l

13. All of Bbe a8orcncntloncd prograao and rsny otbor I
.ctlvltlos aro conducteei by IrCtr tn SurEharanoo oE fte nuraoccf

of adslnlstratlonl Goordlnatlon and unltlcatton of tts ** 
|

brrt prograel. i
I

i
I
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l l  1{ .  ACE aaacr ts  that ,  l tg  of f ice bul ld lng le  ent l t led to
t l
fJxernptlon from Dlair icg of Colurnbla real property taxatlon
t l
f t nde r  D .C .  Code  SStT -1002(7 ,  (198L  ( l l b ra ry  bu l l d lng ) r
il
l J7- f002 ( f0)  (bur ld lngs belonglng to  and operated by achool r ,
tl
i i lof fc9ea, 

or unlr ierait lee)r {?- lO02(B) (but ldingg used for

$urpo"o" of publlc ctrarlty prlnclpally ln the Dlst,r lct of
l l . ^ t . . - - r - ^  r r - r . . . r . t r . r l  r L . . r ! l r - - -  L ^ ! - - - r - -  a  - - r - - ! r ^ - -
)o lunblar  67-1002(17)  (but ld lngs belonglng to  orgonlzat lone
il
lbharged ultb tbe adninlatration of lnstltutlons onllt led to

ffi.;rrenptlon and used as adninlgtratlve headguartors thereof) I
I

l tO fZ-f002(18) (grounds belonging to lngtl tut l ,ong enttt led
I
!o crenptlon and'rogulred and actually uaed by thon for
i l -
I

parrylnS on tholr elenpt purpoooa).

I tt. Thc cducatlonal organlzatlona that currontly
I
I
l r - r - ^ t - -  - - - - - - - -  A L ^  L . - r  r J r - -  - - r a L  t A 6  - t  r  - ^ - - - ^ r l AlJotntly occupy tbo bulldlng vltb ACE arc all nonproftt
I
honbcrs of ACE tbat aro roaponelblo for varlouo t!?os ot

nigtrattorl cooadlnatlone oDd unlf, lcatlon of ! !any

egnenta of tbc blgber educatlon connunlty.

16. ACB and the otber nonproflt tonantr shsro cortatn

adnlnlstratlvc, overhcad, and support cortar lncludlngr

copylngr addresslnge nall lng, publlahlng and dato Slrocoralng.

17. Ab. ACE nor.bcrs uho occupy tbe proportlt pay ACB a

rcduccd rcnt yblch ACE arguea ls becausc of tho lntorrclat lon

anong tbo organlzatione and ls a cocc aharlng arrangonont

noccaaary for tbe uenber organlzatlonaf Gconoalc survlval.

18. lbe Natlonal Center vaa forscd !o (a) aorvo as thr

haadguartcra for tbe najor natlonal cducatlon oasoclatloncl

(b) provldo necttng and conferenca facll l ttos 8or tbo no$or

organlzatlongl (c) provlda offleo and resoarch Eacll lt loe lor

collcgc and unlvoralty roprcacntatlvea ybon ln tlaEhlnggon.

19. Vlrtsally all of the Councllfs progrea ond odltn-

lrtrotlvc gtaff ts Locat,oci ln Ebo Dlserlct of Colusbta. Jtll

burlnestr bnnllngl and. Sxrrcbaelng ectlvltloo aaeocletod rltb



annual  operat lons budget  are

addi t ionr  . the Councl l ra  ueekly

o Dore than 231000 educatorar  la

colrcl,us,Iolrs or LAw

.  Adnln lc t ra t ive Sea<Iquar t ,era Excnpt lon -  5{?-1002( l?)

ACE argueo that the port lon of l ta property that l t

pleo ls entltled to real property tar exenptlon for

Yaare l98tf-86 and theroafter pursuant to D.C. Codo

7-1002( l7)  (1981 cd. ) .  that  aect lon crcnpta f ron rca l

roperty taratlonr

BuIIdlngo bolongl,ng to organlzatlona t:hlch aro
charq;ed ulth tbe cclnlnigtratlon, coocdlnatj,one or
unlf icatton of; act,tvlt i ,cc, locall ,y or olheEvr{oo, of
lnotl tut, lona or orgonl,: :at lons ont, l t led to ote!:pt lon
under  Ebe prov l ,a lone of  5$47-1002,  47-1005r  ond
47-X007 to 47-i0L0r and used as adnlnlstratlvo
headguartore tboreof.

lhe bulldlng tn queotlon belonge to ACE, a nonSlrotlt

letr lct of Colupbla corporatton. Tbe off lcee of ACErg

offlcers aro located at tbo proportyr and vlrtually oll of I
I

tbe Councllre prograes and actlvlt lce are adninj,stored tborc. I

Tbe proparty la AC8'a aclolnlstratlvc hoadquartora an<l con- |

talns l ta prlnclpal off lco. tbe organlgatlon fulEll lo tbe I

ltatutory rcqulroacnt that lt bo 'cbarEod ulth tho Ednlnts-

irtbatr l lho Ebo Coo8orenco ln l iel.{qi.e':r f :r?cr.1or,-r, i :gE pcr
f i
ll 

"fA.r 
rdvlcc oD bor ltc snuols caa boot bo oporaeod tt;

t n
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lu l f i l l  the l r  educat ional ,  and char l tab le purpoaea.  Also l lk .

the Confetence,  ACE disseninates ln fornat lon and under takea

progreEo of lntereet to the htgher educatlon connunlty l t

aervea.  In  addl t lon,  ACE nalnta lns that r  l lko the Conferonce,

I t  act lvc ly  lnot ructa educators for .var loua ro lee ln  tho

blgbcr aducatlon connunlty througb a varlety of hlghcr .duca-

tlon programa.

Roapondont argucs that 5{7-1002(IZ) la inappllcoblo be-

cauaa ACE dooa not adnlnlster the actlvlt lee of organlzotlonr

ontlt led to progterty tax orenptlon under tho D.C. Codo. gbo

Governnont contondo that, the provlslon erenprto E rosrorty ownrd

by a coordlnatlng organleqtt,on adatnlotorlng tbe octlvlt toE

of lnstl tut lono ounlng roal property tn tho D!.ot,r lct thet la

uaed for e:ccBt purpoaca. Reeponclent clteo to tho loglolatlve

bletory of tbo o€atutee ln queotlon ln an offorc go ortrast

thc Congrssslonol lntcnt ln enactlng thon. lbo Govornnont

arguea that Congress dl,d 'not, lntend that lngtlt,ut,i,ono uhlcb

bave no connGctlons witb local probleno or local octlvltlesr

ln gone fora or otberr ohould bo oxenpt . . .t tl.R. Rcg. tlo.

2635 ,  ?? tb  Cong .o  2d  Soss .  6  (1962) .

In contradlcElon, Elotl t loner arguss that tblo atotut.

doos not ragulro tbat tho lnstl tut lons or organlsatlons uhor

actlvltlca ACts coordlnat,es and adnlnlgeors ecEually own tar

crcugt soal proElorty rltbln the Dlct,rlct. S|atborl pet,ltlonor

ftotoa tbat S{7-1002(I?) requlroo only that thooo tnstl tuBlons

or orgonlzaElona, uhooe act!,vlt lea Eay bc conducted ' Iocally 
i
I

or othorulEor' bo cntlt , led to orcaptlon. f
I

Upon consldoratlon of tho parttoo' cont,ent, lone concornlngl

tlre purpogo aad broadtlr oE thlc atatutory provle!,on; 8be I

Court la porouoded ghat ebo languigo of tho sgEtugo dooe

acccaaarlly encoqlaas Ebogo lneBltutlone or orgealse8looo
l y

t ;
l l



t l

tl
t i
ll
ll
i i -'-
t l
i lhlch D$y not actually orn real estate Ln tho Dlstr lct of
i l
$o lunbra.  Reapondentrs  contrary  ln terprctat lon of  tho l ,an-
t l

f fuaSe 
uould bave the Court lgnore the .ent; l t led to erenptlonr

[ -
panSuagc and subEtltute the yord rexenpt.r Moreoverp o8

l fu t f t foner  aaer ta,  the Cour t  f lndg that  reepondent , rg  t rang-
l l
l l tatton renders tbe rlocally or otherrlser languoge uoerese,
t l
ibince the actlvlt lee of lnetl tut ionE or orgnnizatlonE ounlnglsrncc Ene acErvrElea of lnaE,l tut lona or organlzaelonS oHnln
t l
Iteal property ln tho Dlstrlct are neceoaarlly local. undor

lhe pfatn neanlng of tho atatute, l t  le only neceasary that
I

L - ^  , - - ! r ! - - A r ^ - -

ieue lnatltut lona or organlzatlons uhose actlvlt lea are coord-
I
l r  - ^ r ^ t  - - ^ - - r  t  L -
ijtnated uould bc ent,lt,lec] to real property lar eranptlon undor
l l -
f l - - . .  - - -  ^ e  r L ^  r r r r . l  - t  ^ - -  - t  ! L ^  ^ - - - - - A  r  ^ ' ^j;any ono of tho provlolons of Eho erenpElon atatutosr !1| thcy
i l -
! l
l r . E - -  ! r  r r r r  r r - t  - - ^ - ^ - A . . . . r l L i !  A L  ^ I - ! - l - !  r - - - - - t

?84-786 (1965)'.  (Tbo 300 rol lglous coDtiunlt los odalnletcr.d

petlt lonor uorc located rtbrougtrout tho countrylr and

tbere yaa no ovldonce tbat tbcy actually oynod oxonpt proF

crty ln tbc Dletr lct l  novert lroleaer tboao coanunlt lea pct tbr

statutory rGqutrooont slnce thoy rwould bc lndlvl<lually

cnt l t led to  orceBt len under  tbe D.C.  Cor lo .  .  . t ) ,  Chr , tn t lnn

Collese Consort lun' lnc. v. Dir, ' ;r lct of Colur5: ' . . .r lox Docket

3353-81 (D.C. Superlor Courte DGc. 21, I98{) (Uono oE tho 7l

e6er lnetltutlons rbosc act,lvltloa potltloner cdnlnlsterod
I

vas located yltbln the Dlstrlct or ouned real property tbcre.f
,

Eacbr boreverl rould be entltlod to orappt,lon sa a school, I
t

coll.gor or unlveroltyl. I
,

tho york and progrnsns of ACts undonlebly soEno ond encoaq

pas. tbo Dtotrtce and lto rooldcnto. In eddlEtone vlr8uolly

rll oE ACB|. progr.Es and sc€!,vltteE arr odslnletsrod aod

coordlnatod rltblo gb@ Dlstrlct. rE ls cloor tbat Ebo AcB

I
I
I

I

I
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beadguartera locat,ed in One DuponE Clrcle quail f leg for real

proper ty  tar  erenpt lon under  547-1002(17) .  A l though ACEra

activit lea are obviouely natlonal ln acope, that alone doeg

not diaquall fy l t  fron erenptlon. *e Conf,er:nco of l iel lqj-

Lous Super lors  of ;  l lonrn,  Inc.  v ,  Dl ,n t r lc€ of ,  Colur51,1, o u p r o t

Chr lot lnn Col leqe Connor t lun,  fnc.  v"  Dlnt r lc t  o f ,  Colunbla,

! iU!E_a, nee alno l ir l lonal_Cathollc Eclucallonal Annoclntlon v.

Dls t r lc t  o f  Colunbj .gr  96 D. t { . t .R.  853 (D.C.  Tar  Ct .  Hay 221

1968). ACE bae a dlrect and substantlal conncctlon to tbo

Dlstr lct of, Coluurbla and la entlt led to a roal property tar

crenptlon for l tg adnlnlgtratlve headquartors.

If. Tha rlCEjlrnbar-Occupantc

Petlt l inor arguee that although a port lon of tbo ACB

proporty le occuplod by 22 ACE ncnborol tbo ontlre progorty

sbould bo tox esoujtt (wltb tho osce?tloo of gbo 5 porcon8

leased to courcrclal tenants that, lE not tbo oubJoct oi Sbls

lltlgatlon). PctlSloner clofuac tbat, oltbouEb Ebo nceber

occupants do poy rcduccd reat to AC;, Elzelr goolo olrd func-

tiong ore oo r.cobeci wlt,b tho cbari,t,oblo cnci educatlonol

purposeo oE ACE !,tool,8 Ebat tbo t,al ercr;rt otatuo of tbo

proporty truat, noE cbanEo. letlttonor orsucs tbat ACtr doponrJa

on tho occuEanc? s!!d clooc 6rrozlol8y oC lto ccc5or orgenles-

81ons. Hltbou8 thcnr ACErs goaio roul.d bc oct'oEoly blnciorctl.

Ia aci0l8lon, ICB orgueo tlret, !,te rocoXpt, of teng Ssoo

lts cenb@r occupcnte doee rlot dsfeat t,i:o ererpt{oa Cor C&o

oPaco tba3r gccopl/e EocouaG tbe recrt 1o aeg oE I lonas tbca

aarhot, yaSuor lt oboul,d be conotruccl so a cocg-obaslng slfsgga

aade ln further&neo o! &Ctsro []urE]occs enel nsB os cesmrclel

8eng. Peti,ttonor cl,8ec Eeverol css@a trn cug;o88 oC ggg

p,oo5,t{oor l^.t:l.rrri. C..l"}rl,5.e l'-3f,r,rc C^r,le:J.^-r "'t_1,'.r!r_!G-!_r"1

Colurbi,ar 76 D.H.L.R. a0I (Soy 7r l9t l0)r Elntrtrct, of; Co!,ur5trn
t ;
. l
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' v .  Ven t , r v  o f  S t .  Jenes  P$ r l sh r  80  U .S .  App .  D .C .3 I4 ,  153

18 .2d  621  (19 {6 } l  S3 -Lohn ra  ! ! a l l r  f nc .  v .  D i r i r t c t ,  o f
I

Co lu rb lg r  92  D . l , f . L .R .  3 {0 ,  3 {2  (D .C .  Supo r ,  C t . r  Fcb .  282
I

: 196 { ) .

RorpondonB aa8€rte that ACEre claLn to exemptton of that

;part of l to propesty rented to other Dernber organtzotlone ls
r i  ,i tnvaltd. the Dlatr ict contends that, unl lko g,l i ! : : t tc f:onf

: f o r  Aqed  Lad ieo ,  I nc .  v . ,D i s t r i c t  o f  Co lu rb ia r  l 6L  F .2d  g0 l

, . (D.C.  Cl r .  1967)  (cour t  found that  a  char l tob lo corporot lon

rentlng a bulldlng to anothor cloaely related and lntegral

charltablc organlcatlon ronalncd tar erenpt), ACDto connoc-
'tlon 

rltb tho othor nenrber occupants ls nuch trorc ottonuatGd

, and auch leas ono of depondency._ _ r  _ _ _ _ _ _ - _ .  -  I
I

'  Tho Court ls troublod by pottt lonorrs cloln of tar or""gri.
I

.'atatus for tbo ar.a occup!,cd by tbo 22 ACB n:cbor tonents. AJ.-
l .  -  -  

r

, , though ooch eonont cussongll t  onjoyo o to! crci:?t sgotusr Cbo

'Court tlnds that, Ecrollt occtlgltlng Cho bulldlng and hol,plng to

.furthor tho gools og ACG dooo not ln ond o! i,tcolf conotttuto
'a sufflclont connoctlon or lntordopondent relatlonohlp to

,Juatlfy granttng o rool estats tar oronptlon tor tho ontlro j
I

property. tho SactE on tbo aceual functlons of t,ho 22 nenborA

aro not conplotoly cloar. lltrllc the Court bolloveg tbat tbe
I

j,current, rcold@nts do porttclpota ln Dany of ACBre octlvlt lcol l
: t l
! ' the Court l !  not satlsf lcd, baoed on thc factg preoentedl tbat
I

I
Cathcl lc P*racat, lonal Ac:oclrtton v. D-i l !r lcL of; Colur:51ar 95 |

D.W.L.R.  t l53 {D.C.  3ar  Ct .  t lay 22j  f950) .  }SroBhes such o

.'vt8t orolst tloD uaa contonglatod by Congrcgs tn t,ho lGglala-

, t lvo br,otosy og tbo Sd7-1002 ereugtlona olEo eusg bo vlored' i
' . ln 

l lghc oE a cloaor oranlnatton of otcb noc.berfe acBlvlt l .s. i
: l  i

liHrroly roduclng tbo ren€, and ronaslng tt 'cost-sbartngr dool I
l t  I
I r  I
i l' r  I
f i l
l r  l
"I

t.
I
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not clrcunvent the fact that ACE couldr ln f,act, functton

ylthout one or more of l ts srenber tonanta occupylng rrpaco

nearby. l loreoverT the Court le also not perauadcd by tho

record bereln that any erpl lclt  regulrenenta erlat for occu-

pancy ln ACEre buildlng other than ltnply belng a nenber

organlzatlon. Thereforel l t  bocono8 a factual queotlon ao to

uhother current reeldenta are lnt,egral enough parts of ACErg

functtong to guallfy for tax-erongrt statua.

The rccolpt of lncone fron a portlon of tar ororept

propcrty nay defeat the olonptton 8or that, portlon of tho

property lf tho rent or lncome ls rocolvsd 8or an actlvlty

other than that for rhlch the erongtlon le granted. D.C.

Code Sa7-1005 statess

If any buildlng or on)' port, lon t,horcof or oroundo,
belong[n{'t to ond cc';r,la!.iy r.:oc<i by cn1' dnntl.tutj,on
or orEani;atlon cntl,tLed to e;:on.q3;!,on undcr f,ho
prowloJ.ono of; 954?-L002 an' i  47-10CI? t,o {7-101,0 arr
uced to oecuro o rent or lncon: f,or onlr actl,v!.ty
ot,hor thnn thot for r:hi,ch c::crptl,on lc gEanted,
ouch bull<l lngr or port lon thereoSr or groundl,
gball be aseesecd and tarod.

Eee aloo Dletr{ct of Colun5la v. l i r ,rrr lnncl S.r l

$g!, 307 A,2d 735t 737 (D.C. 1973) (boldlng tbat ln dster-

nlnlng ubctber a property la tar ereraptl the crur ls the usc

of tbe prop€rtyr and not tbe €act that the Lncope nay bo do-

rlved fron tbc property.) The Court f lndg that tho apcclf lc

functlong and operltlons oE cach of tbo nanbor tenante pro-

lcnte a lactual gueot,lon (notrlthst,ancllng petitlonorrs ancl

rcapondontrt .clalu of no noterlal Soctg tn dloputo) roqulr.rrg

I ful l  factual dlacloeuro and appllcatlon of 947-1005 to

tboee facta. AccordLngly, the Court flnds t,hat croos-

Dtlona lor gu@ary judgnont, ao to the spaces leaoo<t to tbo

22 ncnbcr organlzat,lono by ACtr euot be donled at tblo tls.

II l .  Fr:.b!, le Chasi: i"" In--:)! ,en - g0Z-1002(0,

Petltloner clalss tb.rt, 1a ar3dlt,!,on to bo{,ng oxe;p8

purruanB to 947-1002 (17, I rbo prei)ore3r lc oncql8 Eroa roEI
t ;

I

I
t
t
I

I

I
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roper ty  tar  pursuant  to  s [7-1002(8) .  rndeed,  there lg  no

equlrenent thot erernpt usee fal l  slthln oae, and only onel
-3tatutory  provta lon.  F i rs t  Superet  Brancb Church of  FJash-

nc__.  L._Dle l r lq t  o f  Colunbla,  112 D.W,L.R.

9 ,  371  (D .C .  8u  r t .  C t . ;  P€b .  241  1981 ) .  'Cha r l t y '  und r r

{?- lOO2(8)  ts  do l lncd as fo l louEr

C!:arlEeblo ln lts legal sensc na1' bo clof;lned an
corgrJ.o lnE four  pr lnc lp lc  c l lv lo lonns (1)  ro l {o f  o f
poverE:' l  (2t i '"nncr:ent of edr:ci l . ' .^^, (3) ccivancc-
i:nt oE rci ig ;oe brneticlr l
to tba couounlty.

Ereeut, i ,vo .  Dlc t r l .c t  o l- -

r Tar Dochot Noc. 3108-82 and 3199-83e Order at 8

(D .C .  SuPar .  C t . ,  l t a r ch  2 l r  198 { } .

It la clcor that ACBrg purposor aa otatod tn l,tg Con-

tltutlonr ls tbe advancoacnt of oducatlon ancl educatlonal

a Cot tbo cocsgn uoldaro. thcrofortr 8bo soctlon o!

tb. proporty occuplod by ACE ltsol8 falls oquarol,y wl,thln th.

sccond dcflntt lon of charlty aa aet fortb ln i ' rr lcl  Plr,n, For

tba loregolng rGasonar tho Court f lnds that ACEro hoadquar-

tera ghould bo al located t,or exetrpt scatus under 5{7-1002(8;.

IV. Duildlnag lelc::q.trq to l ichool,o qgerotlon - Sa?-1002(10,

D.C. Coclo 9{7-1002(10, eretrpgsr

Eul3cll,n:o bo1cngln3 8o and oFxrcled b:' cchooln,
coltr.egcc or u:l l lcrnlt j ,eo ublch aro not organlcecl or
operatcd for pri,voeo gadnl cnc! rrhlcir cnbrceo 8bo
goreeral.ly recognlsed rclatlonohlp of teacber end
otudont.

Potlt lonor atgueo tbat by vlrtuo of l tg varlous loador-

! rblp tr l lnlng progr.Dar ACE quall f tca a! a ochoolr col logcr

or  un lvora l ty  undor  947-1002(10) .  ACE aaEor8e that  o lnco

11235 oE lta lr{59 maboro sre lnstl t ,ut lona of hlgbor educa-

t loa' tbo .tatuts to eotigf lecl and &CBre actlvlt lcs ocbraco 
;

tbo generally rocognieari rolaElonablp of gtudont and tcachor.{

Eoogrcndoag secro that Elceletonor ls not a sehoolp €ol-

lrgo, or uo{vosolgy 1o Bbe rgrlaeeoB ronso, sed doco aoB



l

rJ,l

I
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rport to offer course credit,  rulntaln on acadoolc f leulty, l

r have a student body. See U=8 nc.._a._

u rb ia ,  3 I1  A ,2d  {92 ,  { 93  (D .C .  19?3 } .
Tbe court is in agreenent vlth reaponclent on tbla lsaue. 

I
though petit ioner nay offer trafuilng semlnara and varloue I

I

l loqulr, the court doee not belleve tbat AcB funcllons ag I

i :a school  or  universiey r t th ln the neaning of  s{?-1002(10).
{ {

ileccordlngly, petltloner yould not be granted tar oronpt

l e ta tue  based  on  56? -1002(10 ) .

,,V. Grounclo Dolongj,:- ' . : t  to Exenpt fnr:t l t t : t i ,ot,. ;  - 5{?-1002(19)
t 1

,i petttloner clal&s an oreDrptlon undor S0Z-I002 (lO) , uhlcb
i l
{ierenetct

Il Croundc bciong!,ng to anc! rci,:oni'r1,1' requlred and
,i eciuallXr uccd llor t,bo carr3"'tr::- on of t,l:,o nct'l'vlthl
{J c;ld purpocco of an).r trnsti,tr:E;""::, or orqr$j,::Etton
ll ntd8lcd to e:re:'-rtlon undcr f;l:r p;ov:',oJ,ons of
i l  5d7-1002, 47-1,0051 and 07-1007 to 47-1010.
! l

l] Sho Court flnds that Ebo porcongogo of tbo bulldlng
iJ
llfound to bo erenpt undor 9907-1002(l7) ond {7-1002(0) ghould
l t

iJcorrespond to the porcentago o€ tbs grounclo gurroundlng thc
il -

r i

ffUuifOfng tbat is to bo conelderod tar crcnpt. Accordlngly,
i 1

ilonly tbat portlon of tho groundo (approrinately 25 Dorcsnt)
itr
r l

f jfa to enjoy tar o:reupt statua until tbore is a full hcarlng
r t

i i

ij on tbe portlon occupied by tbo 22 nerberE.
f {

generally.

fos ACE l lbrary lg containod uitbtn tbo Councllro ot-

tlcoe. Reapondent allegeg tbat the llbrary lo not ogoa ro

tbc publtc, lta aubject llattor la conflned and rolatod to

lCEfr lnrtlcular Elurgooeo, and lta ellglenco !a nog edYcr-
i{;
; 1
I J
;
ir
i l
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l l

t l
il

t lged openly .  Tberefore,  the l lbrary  duro not  fa l l  r l th ln
i l '
$ha neanlng ln tcndcd by SIZ- t002(7) .
t {

i1 
fne Court  f inds that,  a l though thts part lcular c la ln to

[he e"erptlon ras not apeclflcally enurnerat,ed by petlt loncr
l l
ln l te Proposed Flndlngs of Fact and.Conclualone of Laur tbo

plalur nerlts sone dlscugglon. Upon rcview of thc record

bcrelnr the Court bol lcvea that the l lbrary doee saglsly tbo
t l
tcqul reocnta of  5{?-1002(?) .  In  the lnetant  caaGr thcrc
t l
f iould be no cftect on pctl t lonerrs tal l labl l ty glvon tbc
I t
I t

fact tbat the Court hag previously found ACEre off lcca erenpt
l l

$ndcr several other sectlona of tbe Code and.tba l lbrary le
l r

contalned vlthin those offlcea. Horeverl tbe Court ls satls-
I '
f lGd that the l lbrary la opon to the genoral publlc. t{trl lc
il
i ts contonta nay bc gonovhat aubJoct-opeclf,tcr lts lunctlona

Sall rell rtS,bln Eho purposo conBoesrlatcci b3t tbo loglalotur
l l
t :

ln rnactlng 567-1002(7). Accorcllnglyl thc CourG 8lnds Bbet
l i
9bo arca rltbln Oao Dupont Clrclo occuploci b! thr llbrary lr
! i

,tar croapt undor 56?-1002(7r.
t l
l l  a \

ii rgtrerc8oro, lt !,E tbls ,9( day of iioyl 1986,
il

ii *oERBD tbat petltlonorrs ilot,ton 8or Sunoary dludgaenE lo
t i
hereby granted for tbe portlon of tbo ACE proporty locatcd aE
t l
l i
,?nc Dupoat Clrcle tbst lo occupted b1' tho ACB boedguatters
l l  -
l l
l,rnd offlces. ?bl,s Bortlon 1o real eotete Eal eree5rt Putouon8
I 'r t
t ;

l lo D.C. Codo g$07-i$0207r, 67-1002(01 0 ond tbe l lbrary rould
l l

l l
,5o oreepCl lf ooparoto, uncier 54?-1002 (7) . Accordlnglyr ltCB
t '
t l

Ito to bo refunded by tbo Dtetrlet r;8 Colunbla tbe rool prolr
I I
l l

brty tar lt bao pakl for Tar yeara 1906' 19C5, lnd 19S6r ultb
l l
t l

ilntereat Sroa the ciatoe of peynont,l onct !t, ts
t l
il gumggR oRDgFsD thot Eptlelogror ro i:ogton for uumary
l l
l i
iUudgecot rogardln3 t,ho are6r o! t,bc llCE bulltltca Ebot ts
l l

lrontcd to tbc ne@cr organlzatlonc la boreby doato€l aod lt
l t
i l a
l l



uudgnent regardlng the ACE

pcnicdl .lnd lt ls

- l { -

reopondentf8 l tot lon for Sunnary

adniniatratlve off lces la bareby

;i FURTtsER ORDtsRED that reapondent I e t{otlon for Suuunary

budgnent for tho portlon of ACE tbat le rented to tbe ACB';: '
m$ora Js hcreby denied, and lt la
l i
li runrgER oioERED tbat potltloncr le
I

for Proposed Ref,und for Tar yeara 1984,

lrn daye of tbo otgntng ol tblr Ordor.
r l

li runrBER oRDBnsD tbat tbll natt.r lg eor
I

bcarlng on tbc roaalnlng cleln of orcnptlon
I t

Ot ACE on iluno 16, 1905, aE 9130 a.D. ln Courtroou 21.
t :

FUP.TTIER ORDERED thAt

il
t1

ii
t ;
ri
t ,

fopler tor
t :
Aalgb A. laf ior, Csqulro
i:,800 t3 6tgoo!,l ll.W.
glaehlngtonl D.C. 20036.
I l

8{chard G. I\nagoe Gsqtlro
iOfflco of thc Cosporc3Son Co:neol1 D.C.
lrrrr lrortb cipltol 6!rct; ti1.8.
:'fasbtngtool D.C. 200A2
t l
tl
t l
tl
t l
il
il
l l
t l
t l

i l, I
t l
I t

l l
l i
il
l l

i l
il
il
tl

to preaont an Ordcr

1985r trd 1986 rltbln

8or o strtuo

of €bo 22 re@rrr


