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GBORGCTOISN OTIIInRSIIS ET{PLOYEES
PEDBRAL CREDII ItNfON, et aI.,

$,

FILED

Petlt loner r

9 .

DISARIq! OP COLUI{BrA,

Reepondont.

Tar Docket No. 3493-84

98pE3
3b1e nattcr cano bofore tbe Court on crooa-DotloDs for

sutrEary Judgnont. Pctltlonor Gcorgctona Unlvorolty Enployooe

Fodqral Crodlt tlnlon cballongeg tbe valldlty of tbo la6nei

of lnroonal proprrty tareo for !!a:r YoErg 1982 tbrough 1985.1

8bo total auunt algosaod la 0l t297.971 pluo lntcrort cad

lnnaltloa.

SIIPERIOR COT'RT OF TEE DISSRICS
Tar Dlvlelon

Sblg Court bao Jurledlctlon io boar

D.C. Cod. g$ll-1201 lnd a7-3303 (1981

f '

Tbc followlng notorlal factl aro not

brlcfly auuoarlcoAr

. t  ? : i

SUFTI]tOP. .  - IFT OF THE
gl3 ; r r :T  0F c0r -uHBlA

TAX 0lvls l0i l

oqjLcqtuqrs :l{'05

tblo oplnal pu

g d . ) .

ln dloputr oad nay

t

t

t

t

t

to

br

l. Potttlon@tr GooEgogosn Ualvorolty Erfrtlol'oos Podorol

Crodlt Oaloae 1g a fodsral crodlt unlon chortos@d slace l96a

undcr thc provlrlonr of tbo Podoral Crodlt Bnlon Act. 12

O.8.C. l97l g! Egg. Itr prlnclpl ofSlco 1r locatod at 3700

Bcacrvotr Boldr E.[.

I- Dlryro::irrt, c!,ai,rr elat ;lot,ttlonor bnn fol.Sod to n:ot tbr
Jurto6!,ct,i,onal regu$cenr:rto sleccflaor}7 8o ft!.o tbto cu.1$ la
th.t no eot$,eo of; cl!.oa!,1oi:oneo o:l gnt,it,to;rcrto ci.rSn fsc
rof;uod hto bern nont, to prt,trt,loaes. D:cFoe,frntr bstn-ose
otaten gbst, Ebo Drp:rtrent of Fl,a:nacs nnd l:sear:o qlt3.& Cnn:r
tbr clall. 8!r lSgbt ef; rce;ondontro o8nte:::*t ihnt 1t, tcAU
deay t}r eloA* 8or cefi:tdr thtro Ceurstr trn tbr Lntereot oE
Judlclal ccoDoqfr Dnl 8a&eq JurlodtcEloa o! Bble paGtor.



1 , .

;b.

p

- 2 -

2. Congroae proylded for tbo ostabllobnont of locally

rtassd crodlt unlons ln tbo Dlatr let r l tb pasaagG of tbc

.C. Crcdl t  Onlon Actr  {7 8tat .326 ( i lunc 23, Lg32r.

3. ledcrally cbartered credlt unlom voro autborlzed by

tbc Fodoral Crodlt Unlon Act of, 193{, 12 U.S.C. gl?51 g! nco.

rn 1937r congresa anended tbs Act by erenptlng focloral crodlt

uolons fron todoralr stEtor terrltorlalr and local taratlon,

but pernlttlDg 'local taratloD of rsar proporty and taagtblo

lnraonol progmrty to tbo oanc crtont rs otbss slollrr prop.

ls tarcd.' 5l EEAT. 6, 75tb Cong.r 2d 8oss. (193?). Bbo

Pedsral Crodlt Ualon Act uEs agaln anondocl 1o 1959. Tbo

relovant tar provlglonEr boweverr contalnod ldOatlcal lan-

ltuagc to lts 1937 prorioeosoor. Iboco provlelons contlnuo

todry and aro codlfled ot 12 O.8.C. 51760.

f. Eoforo 1956, roopondont Dlstrlct of Coluabla

Itr lnrlonol property tar ln a Eunaor tbot fovorod locolly

cbartcrsd crodlt unlono as coEporod to tboso Sodorally

orod. tbst tarlng scbono uae declsrod to bo O!,scrlnlnotory

and uao rtruc[ down ln i].chJ,nqton ?rlep\rn1 Pn'1rrnl Crcdlt

9..nloa- y-.- D*nt,s-.{.qE=oiilaful!1oe tros DocE,ot Uo. 123{ (D.C.

Soard ol TEr Appoolol ,lE rll l2r l95l).

5. tn 1960e Coogrooo ropool,od tbo D.C. Crodlt Ualon

AGtr Pob. L. 00-3951 50 (Auguot 7, 1966) r 78 StoE. 377 r rDd

tboroaftorr only fodorolly cbarttrod crodtt untono bavo

olnratod rltbla tba Dl,ot,rlct.

5. Ia 1982r Bogicos to calculato and ps:l poroonol

prognrty Cor looro aont by roognndont to 631080 buolooeoool

lncludlag credt8 uoloaar tbougbt to otrn [rgci]orei' oubjoct to

tbc tor. Pot,ltlonor u&n ooo o8 8bo gorEiea so eotl8lo4.

7. 8y loEtor dEtor3 ioveebor 8e !.906r roogloadetse ro-
t i

l l
l l
fl
t q

ll
t d
f t

qu@otod trnt,ltloaos aad all otbcr Sedoral eroglE unloEe lt t



,

I
f,

',r
. t

r
I
:

I

-3 -

Dletrlct to fl lc returns End renlt tarcs

proparty plua lntcregt and penaltles for

tbrougb 1985.

8. On Docenber 7 c l98lr trotlt lon€r

proparty tar plue lntcr'oat and ;rcnaltlcar

brougbt tbta rppcal.

Proporty 8ar Asonduent Act of 1985r.

tbc D.C. Counct,le contalns languago

crcdlt unlonr aa partloe rubJoct to

tat.

pald tbo poroonal

and tbcreafter

currontly pondlag bo

tbat opoclf!.colly noEns

tb. poroonal prop€rty

on tbelr

Tar Ycara

poroonal

1982

9. Bll l  6-100r ontlt lcd rDlatr lct of Colusbla poraonal

I I .

Potltlonor contonds tbat rubllc tbe pociorol crodit unlon

Act oubjosto Codoral crodlt unlons to tosEt,lonr tbo tos

lloblltty truot bo a;nclf lcally croated by t,bo loglolat!,vo

body of cocb stago aad torrltory, Potl,tloncr orguoa tbat

erletlog aEatutory provlolons ln tbo DlotElct of ColurJclnr

naaolyl D.C. Codo 1901 Soctlone {7-1503 anci 25I0r do noE

croato r tar llablllty for poSeent of s tss by Sodoral crodl{

unlons oa tbolr poraoaal proporty aacl tboroforo tbE lnetaot I
I

t8lo.onooB ls lavslld. 
I
I

tbo Dtotrtct, on tho otbor bandr contends tbaE pursuaDtl
I

to tbr Pedoral Crocitt Enloa Acte 5l 6?A!. {, ?5gb Cong.r 2d 
I

8G88. (193?) r lt 1o augborisod to ts:r tbo grcroonal, groporty 
I

of fodoral credlt unlooe. ?hc Dlo8rlct orgrloe tbat glvoa tbA
I

congrosaloael sandate Ln 1964 rblcb requlreci DloErlct cbart-f
I

orod crodlt unloas to becons fodorally chartored, Bll crodlti
t

unlonE bocanc oubjoct to Eorsonal proporty taxeo Go Cbo aaeci

oltoDt ao othor slrst,lar groporty ls EasGd. naslDoocloot uoo.rla

Sbat tbo loeol oueborlty to lqnoo sucb a eoa le Souod la

D.C. Codo 1981 Soctloas €7-L503 aod 2510e en8 tbse tbo ta-

atent oaooaamat 1o t&orE8oro gsoEor.
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I fUus, tbo aole lssue before tbo Court la vbsi:bor tbe I
t l
lertatlagr rslgvant atatutoty ptovlalona for tblr Jurlodlctlon I
r - l
fcrcate a tar llabtllty on tbe peraonal proporty of, a fodaral I

I

lcredft unlon gucb aB petlt lonor. I| .rr. I
I

In ordor to addresa tbs contentlons raleod by tUe Bartfo{

lu tba laotant traltcrr tt ls n€ceoaary to ossalno tbo bfotoryl
I

of crodlt unlona lo tbe Dlstrlct of Colusblo eod ttrolr cbong-l

lag ta:r trostnent. I

rn 1932r Congroos flrgt prov&lod for tbo locorporoGlon I

of credlt unlona la tbe Dlstrlct of Co1ur51o. D.C. Crodlt I
I

Unloa Actr 07 8trA?. 3260 72dd Cong. loE 8oos. (1932). 3bs I

Act, appllcoblo orclualvoly to tbo Dr,strlct of, Colunbla, 
I

epcclflcafly o:rorytod crodlt unlons fron foclorol and Dlotrfctf

of Coluabla tosoE!,on oreopt uEnn rosl Pro!'crgy. 3bo Fodoral I

Crodlt Dnlon AcE of 1936 contlnuoo to dofi,ao oacl rogufeto tm!

-a-

Tbusr tbo aole lssue before tbo Court la vbst,bor tbe

tatlagr rolgvant atatutoty ptovlalona for tblr Jurlodlct lon

chartorlag aad o?otatlon of fodorql crodle unlooa aucb os I

potltloDor. l2 g.8.C. 1?51 g! Ei3. tbo rolovoot f*go"g. o{
I

tbst statutoe codlflod to<lay at 12 D.8.C. Str?6g, gnrnlto I
I

'local taratloa of roel PtoE orty aad toagtblo Sronoarl proF 
I

.rty to tbo aarle! ostoot as otbcr Elollar property to tanoO.'I
I

Ebo logur of tacotlon upon gnrooaol psE;'oc8y of fodorel I
I

crodlt onlonl ueE Clrot oddroeoo<l ln tbg Dtstrlct, of CofueblC

lD 1950. Il T1,"',:5r.!^,etc:l fer,ea!'i:'.r lct:r,r,$.-itllfl{',t l:!bi}-rr

DlotE{€t o8_Cr.alr!i!tn, tor Doc&@t tro. 123{ (D.C. Eoard of 8ar

Agrynalal l95lr 1 o Gloo uPon rblcb SrcEltlonor rollooe BDo

Dlatrlc8 aeosasod a poseonal proporty tss oo a tetiorol crodl

uolon of tolephoaE Borb@rE. 8bo crodlt unAoo Psld tbs Ea:r

ond eubooquently oppoaler! to tbo Doard oE fsr &5ryroalo. 8bo

cred!,t unton coa8onds-"] ebst bocause Congroco bactr prohlbltod

tbe taret,loo o8 poreonol. proEnrty bold by locally cbnr€ered
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crcdlt unlonor tbc languago ln tbe fodoral stat,uge al,lowlng

local taratlon of federal crcdlt unlons rto tbe oalle ortont

laa otber alnl lar property le tared' bad tbe offect ot I
|  

- -  5 - - 5  - -  - .  
I

t r

idlaaltovlng an aaoeaa&ont of, peroonal property tar on a I
|  

-  - -  5 - - - - - - - -  5 - - 5 - - - .  -  
I

leeOoraf credlt unlon. Upon concludlng tbat becouse local1y I
t , , t
f 
cbartored credlt unl,ons uoro free fron lroraonal proportry 

|
Itaratlonr tbe Dlatrlct could not assoaa a poroonal proporty II '
lU: oo a fedoral crodlt unlonr Board noobor Booalgoburgcs I, l
etatcdr 

I
[Ilt ceccr clear t,bat, uhet Congrecc Lnt,en,<]cd, tras I
to cvoi,d dlocri,n{nctLon aEolnog Fcc'lorol crcdlt, I

naablnqr",t::::::"..1"]::".:'",'::"' 

unl0no otbor tban 

I
IIa lta rrgutrcoge potltlooor eopbaaizoa tbo Sact that tbol

rullnE ln @ uaa Dovor aBpoalocl ood boo 
I

Ln?::I;ar,^pl?81 uaa Dovot ap;lcarcq o.oq Doa I

noyor bosn roveroo6. trbo Court concludos tbat ebll,o tblc I
I

coatcntloa ln focEually costoct, potltlonorrs rollonco on 
I

tbat caso lg aloplccod. tlc boro oddrooood lD tbat cooe l,E I
I

no loagor pr@a@Dt ln llgbE of congrooolonal octloss to8on ln I
1966. ft rso tbo riuot o!?ctoo og tsast,lon ublcb tb,o :-.nbfngEsL

t

teleplono court found objoctlonsrbls ancl rblcb Congroso ellnlnL
i

atod ln 1960 wltb ropcol oE tbo Dlotrtct of Coiunbta Crocllt i

oalon Acte rblcb bod provldotl tor ebo lncor6prstlon of focaffb

cbnrtored crodlt unloas.
i

:-^.:r.{n'!tea ?rl,^trt-rer COCo DOg OtAni

for tbo Bro;ncltlon Cbat ig pEoporey eors lc pcoblbltodr sor

doos lt problblt Ebo lnpoc!,tloa of a proEorty toa

unlono ublcb ls not dlooE{nlneeorl|. 8bs retloaolo

probtblttoo ogolae8 tbo r},loL oyotoa of; tolaE,loc --

fodoral laotitutloos - i,o oo8 uaclorolneci b:l tlc tae boro oB

laruo rbonr oloco 196{r @e;reco requlsc{i Di,Et,sgce,-sbartorod

crcdlt unlong to bocops Eoderally cbar8orod. EnGood poti,-

on crorii,t

8or tbs 
I

pro9octing'
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tloncr coocodce tbat ln the Ebsonco of locoJ.ly cborterod

credlt uolonar tbc provlelono of l lnitati.on ln tbo f,edoraL

statute requlrlng tbat fedcral crodlt unlons Eball bo aubJcct

to peroonal propcrty tares rto tbe satae @ltont ea otbor

slnllar propcrty la taroder contlnuoa to bo controll lng.

Eoroy.rr [ptltloner argues tbat ln ordor f,or a fecloral

crodlt unlon to bc oubJoct to taraslonr toz tteblllty oo tto

lnrconal proportyr llks tar Ilablllty on esy proportyr trt;lot

be crsotod end lnplonontod tbrougb a Etstute. Potltloaor

coatrnds tbat tboro Das not boon ln tbs past nor 1o 8&oro

nor, loglelstlvo autborlty to tar federal crodlt unlons. l

Potltlooor arguoa tbst pondlng B11l 6-100 conEtltut,oo on I
I

adralsslon by tbo Dlotri,ct tbat trttbout opocl,ftc log!,oio81on i

potttlonor ls noE oulr;loct to tbc poroonaL proporty tat. lbo i
I

Court 6oos sot flnd tblo orgunont porouooleor for {ot,roduc- 
|
I

tlon of leglelotlon to ovolel futuro lltlgaeton le not ovl- |

donco pnE Cl of 5rrlor nlotalre or locli of outbcrlty. rretl- |
I

tlonor rol!,os on D.C. Coelo (f901) Eectlon 07-23t0. fbat i
N

rectlon provl0ocr I
I

il;Enl8h:tm,ai.nl cny oti:3r 3rov.1'.ri,cn nf Lal:e fJ'n*- |
clnl, ln:t:!,tl:i:j,cneo on iofinrd j.: ,-:;]:lc.: ,l?-iCei.0rl

li
ti
t ,

t l

tl
il
il
l l
t l
tl
l l
it
I t

ll
t i
H

tl
ll

ol:rl1 hc oubiect, ';o tho n33l.i.acfl..c :^s,-tnl!" ilro)-
o:rt;r to8 pro"lsAooc of Cl:rpto: ij a''i Cc-,li:or l'6
of Ehlc t;l,tncl ancl of Chopeor L7 a'2';lifo t'itlo md
olnln bo Ll,cbl,o for tbo pol'coot o! geaos oo sucb
pcroonal ProPorEY.

fa Cbo deflnltlooal provlalooo of Soctloa 67-1CC1.0 f29l t

tlnaaclal lnatltutlooe ato do8lnod aer

e:y bant oE gruse cor')af,:' lnccr3clrntccl or re-rirod
tg-bo f.aeergl:ratcel; i.:icu clola5 bu:.r'n:^nr t:airr t,"lt
.?icvo of tb:- frttce] f,ect.:r t]r 3l'rlr:lcl of €o]'t:l-
b$ar or e.:;1 ntiSor o lul.':tentlcl, ;rri; e3 f;l:"r i;l:it-Sgn, oi r1-r ^r^.aor o lul. ' : tcntlcL :-.8':  cf r; l ' .r  i : : :- l-  i
c:^ir of rl:leb cra.:i'.o35 o.l coco!,":!.a^, i^1:r1.3": e-.,i I
r^3!,:g tror:.r e:.'i 4i:gt:to:l0 @t e.1 c':-;cin:le1 3;"rl:l--l
el,or;'-;:croro oin{!,nr go th*so .r:rn:ltice 8,o _o^,ilonr{
be*b l:Ccr cutl:ar.tt:: of; tl:: ee:-:3:oi3'or of; fr'l::l
Cerrre:e;1r cr,i rlf,ei: 1o ecbjcti h;' lntr eo cuSlcvl-
oSen ce{ encrln:3loo b3 t}r D::.o1::r;"'::, or bT i:::l
ctotoo teirEt,torSaia os fctleso], i:rii:l:lriti? ilevtog
oupervlotros oeos 8{seaeAel lpotl0uti,oaa.
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Tbo provlslon deflnlng f lnanclal lnotl tut ionc uas f lrst

enactcd t.o 19{7 and last anendsd ln 1982. ?otltlonor 6ug-

gcete tbat because t5e tsr le not opeclflcal,iy kpoccd on I

by tbo tcrns of D,C. Codo (198f) Soctlons 47-2520 anO 1801.

pctltlonar le oronpt fron payaent of tbo tEs.

Pctltlonorra argunent apEoars to bo oao of ceaantlcg

ratbor tbaa oubstonco. As doSlnod la D.C. Code (1gSl,) 8oc-

tloa {7-1801.{r flnanclal lnstltutlouo aro bad;,o or truot,

conpanloa subotanttclly lnvolvod ln tbo buclneco of rocolvl

dolnalte and aaElng loone. tiblJ,e poEitlonor le rlooeo0 a I
I

fodoral cndlt unlone lt clossl by lta orun odnlsglonor rccotv{
I

ravlnga tn tho foros of sbarea purcbasod by lts n:cbsro end 
I

aaBog loons to thooo norboro. Eloro lnSnrtan'si!', bovo\lor, tbl
I

rocord lodlcates tbqt recpondcnt bos bocn coccsal,aE flnaacla.d
I

).lnetttutlono glnco l98lr pursuont to D.C. Codo (190f, Soctlo; I
I

{7-2510. 8bo aseoootrong Lrporo<l on potl8loaorro Sroroonal I

proporty la tboroforo propor, as tbo Dandato i,n the Podoral

Crodlt Unloa Act tbat elnllar proportloa aro lrolng tErsd le

ratlsflod oncl tbo leglolotlvs lntent tbat fo<lorel ontl,tlos

aro trcatod ltr s non-dlgcrlolnqtlng faablon aE coryarod to

rlsllar lnatttutlooo 1g roallsod.

tn sddlElon to tbo tarlng autbority ototod la D.C.

Soctloo (fOCf, a?-2510r reapoodont rol!.oo oD D.C. Corio (198i )

&ctton 17-1597. lbot, oect,lon provl0oo tbo f,ollovlngr

Oa sll. tnn:i,bl.o pcroonal pro5lo;t:'a c,cBCCI:od cr8 a i
fo$,r cost ya&lse . . . tbsro obai.L bo pitAd to tl:r I
Col,lrctoE o8 tcuea of tbo Dletrlct o{ Colur,bla tbrl

I'i.'l
i
I
I

"d

i

rloo Eas B@ae@d ia L956, Dlot,rlct og Colur5!,o cred!,t unlon\
I

bsd booa orootod oad woro affordod aa @8@c;)tlon Sroo poroonb I
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propcrty tarae tod fedoral crcdlt unlono tsoro trooted slnl-

lar ly.  
:

Itba provlslon ln lte curront forn naa osondod ln lg83. I
Petltlonor rrgucs tbat bscauao fodoral crorllt unlons rore notl

I
apeclflcally referred to ln tbo tarlng provlslonr tar lla- I
blllty for fedoral credlt unlons cannot bo lc;nood. I

I

Althougb tbo tar treatnont of crocllt, unlons bas undor- |
I

gono aovcral cbqngoo oinco 19021 lt ls cLoor to tbl,o Court I. r r -  - - " '  v v 5 - '  

I

tbat tbo curront ot,otuto provlcloo for t,ho $,npoa!,tloo of, a te{

on all lnrooaal proporty bold by corporatlorulr trecloE; buol-

ncaaaa or lrsrsono ln tbo Dlstrict. l7b11s fcdoral erodlt

unloaa tr. not olnclflcolly dollnoEtodr Bblo Court !o of tbe

vlor tbat wltbla tbls broocl grart of out,borlEy to tar 6nr-

oonal proportyr tbc prgilorty bold by gnlLelouor uao i,Etoadod

to bo lacludcd. D.C. Coclo (1901, Soctloo t7-1500 3,1sEo

trnroonat proport!, rcblcb sbau bo orenpt fsoo to:rotlon. I! lr

clsEr tbot, fodorol csecllt unlons oro not c,ccorded qn orocp

sloa tn tblr provlolon. Potltlooor bao not c!,tod an:l outb-

orlty ublcb nould Juoefy non-Ea!€ctrt of tbo tag. !:oro

tutlono.

Ilccordlnglyr lt to tblo Galr eg ilul3rr 1905,

O@g&IOr tbae roognndent ro tletlon for Susary Judgnont

br rnd boroby le grantodr rad lt lo

9tffiEAB OTDBS;O, tbat pot,ltloaor'c Sotlon 8or Sunrry

iludgnrat bor aad boroby ll dsalod.

l.:l

r*f -r

li
ll
ll
tl
lt
ll
t,\
il
u !

fi
' l i

fi
t i
II
lt
fi
i l
0 l
i i

ll
tl
t l
tl
il
lt
T ]
u
t :
; i
t l
$i
il
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A

trlnrtontlyr Iptltlooor bas aot 0ocono8retod Ebse tbo tcEnoll

tlon of tarEtloo oa lEe gnroonol proporEy i.s d!,ocrlolnatUg I
aa rolatos to tsratloo upotr otbos olollerly Sloancfef fnotfJ

9e r.Ar*..ili
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Coploe tor

Gerald t'I. Eylandr Xsqulro
Carntn C. Eylond, E:qulro
616 Soutb ttisbtngton 

-streot

Alaraadrlae Vlrglnla 223L1

Katberlno V. Iol loy, Coqulro
Offlcc of tbc Corporatlon CounS€I1 D.C.

llclvln rfonlae tlnancc Offlccre D.C.
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